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Abstract.

The purpose of this study was to analyze the effect of capital, raw
materials, labor and production on business income for the Batu Bara
songket cloth during the Covid-19 pandemic. The data analysis model
used is multiple linear regression analysis. The population and sample of
65 craftsmen of Batu Bara songket cloth were used as research samples.
Data collection techniques using a questionnaire (questionnaire) with a
Likert scale. For data processing using the SPSS Version 22 application.
The results showed that all variables of capital, raw materials, labor and
production had a positive and significant impact on the business income
of Batu Bara songket cloth. The variable that has the greatest influence in
increasing business income for the Batu Bara songket cloth is labor.
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L. INTRODUCTION

Small and medium enterprises are expected to have the ability to survive with
high levels of competition [1]. One of the efforts that must be made is to continue to
increase existing income [2]. By having maximum income, of course, it will provide
MSME:s to continue to innovate and improve in increasing their sales volume [3].
Income is very influential for the continuity of a business, the greater the income
obtained, the greater the ability of a business to finance all expenses and activities to be
carried out. A person's condition can be measured by using the concept of income
which shows the total amount of money received by a person from the household
during a certain period of time [4].

The main objective of running a trading business is to make a profit [5]. Income
according to the acquisition is the gross income generated from the sale of merchandise
or the total sales turnover obtained before being deducted by expenses and other
expenses, while net income is the revenue from sales minus the purchase of materials,
transportation costs, levies or total revenue from revenue minus total costs ( cost) [6]..
However, there are also factors that affect income such as job opportunities available,
skills and expertise, motivation, tenacity to work and how much capital is used [7].
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Capital is all forms of wealth that are used in the production process or produce
output. Capital is wealth that can generate profits in the future. Capital is an asset that
is used to assist the distribution of subsequent assets. Talking about capital, many
people connote an amount of money or an injection of funds that can help build a
business or develop it [8].. Some of the businesses that are run come from their own
capital before the business develops, but if their own capital is not sufficient, they can
borrow capital from other parties, while the capital itself is capital obtained from the
business owner itself consisting of savings, donations, grants, relatives, and others. so
on [9].. The results of previous studies show that capital has a positive and significant
effect on income [10].

In an industry, both home industry and large-scale industries certainly have a
raw material and its types that are processed and processed as a product [6]. Raw
materials are also an important factor affecting income. Raw materials are a production
factor needed in every production process, the greater the amount of raw materials
owned, the greater the possibility of the number of products produced, so that the
possibility of income received is greater from the sales of its production Raw materials
are the amount of materials needed to carry out the production process within a certain
period of time. inventory of raw materials within the company is very important to be
controlled properly, so that the company can generate optimal income [11]. Based on
previous research that supports this study that the direct effect of raw materials on
income [5].

Labor is a very important factor in production, because labor is the driving factor
for other input factors, without labor, other production factors will be meaningless
[12].. The increase in labor productivity will encourage an increase in production so
that income will also increase [13]. If many products are sold, the entrepreneur will
increase the amount of production. The increase in the amount of production will result
in an increase in the labor required, so that the income will also increase [9].. This
means that labor partially has a positive and significant effect on income
[14].Production can also be referred to as the process of creating goods and services.
Goods and services are often bought and sold for public consumption [5]. Goods and
services are the output of production operations. To produce production factors, tools
or means are needed to carry out production peruses [11]. The results of previous
studies state that there is a positive and significant influence between production on
income [15]. So that production can be concluded that every human interest in
accordance with the rules of the Shari'a must be the target of a production activity,
where production is the process of seeking to allocate resources into output
(expenditure) in order to increase the benefit of humans [12]..

Coal Regency is located in North Sumatra Province, which is an expansion area
from Asahan Regency with an area located on the east coast of North Sumatra towards
the South. The people of Coal are dominated by the Malay tribe because they live in
coastal areas and most of the people are fishermen because they live in coastal areas
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and there are also residents who work as farmers. In addition, the district of Batu bara
is famous for Tenun Songket which is a small industry that is growing rapidly because
songket is one of the culture and identity of the Malay community.

One of the coal songket entrepreneurs is Mrs. Ratna as the owner of UD Yusra
"Songket House". Mrs. Ratna (62 years) comes from the village of Padang Genting,
District of Talawi. He has been in this business for a long time since 1970 with a
workforce of 65 people. The songket fabric uses traditional weaving tools (okik) and is
done manually. The raw materials for making coal songket such as polyester yarn, silk
thread, gold thread and silver thread are obtained from Jakarta, Pematang Siantar city,
Kisaran and Medan city but the development of digital technology, raw materials can
be purchased through online media because the raw materials are in a Industrial
activities play a very important role in being able to produce quality finished goods
such as songket cloth, wedding clothes, kebaya and scarves with various fabric motifs
and colors which are characteristic of Batu Bara Malay which has a fairly high artistic
and cultural value.

One of the perpetrators on behalf of Mrs. Ratna opened this business with her
own capital after the development of songket cloth production from year to year
inspired the government to help coal songket craftsmen in the form of loan money
through bank credit with very minimal interest in order to help craftsmen in the
development of songket weaving production. Coal is of higher quality and is in
demand by the people of Medan, Pekan Baru, Jakarta, Kalimantan and even to
neighboring countries such as Malaysia, Thailand, Singapore and Brunei Darussalam.
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Fig 1: Data from UD Yusra Songket's income report
From the picture above, it can be seen that from January 2019 to July 2019 there were
fluctuations in capital, labor, raw materials and income but in August 2019 there was a
very drastic increase in orders because the officials of the Coal Regency were
"obliged" to wear traditional Malay clothes. in the commemoration ceremony on
August 17, 2019. January 2020 until now seen from the picture above shows a decline
in all factors related to the income and production of Batu Bara songket cloth due to an
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issue that spreads in the community that it is not permissible to hold parties or
celebrations of religious and national holidays because The Covid 19 outbreak is very
dangerous. As a result, orders for Batu Bara songket have dropped dramatically.
Songket business becomes sluggish, the craftsmen only work on the songket cloth
according to order so that it greatly affects the income for the Batu Bara songket
craftsmen.

II. METHODS

The location of this research was conducted in Talawi District, Kab. Coal with a
discussion of the income of coal songket craftsmen during the Covid-19 pandemic
which affected capital, raw materials, labor and production. The type used is
quantitative data, which is data in the form of numbers and can be calculated in units. In
this study, the quantitative data used are capital, raw materials, production labor and
income. data qualitative data in the form of explanations or descriptions [16]. In this
study, in the form of qualitative data used are theories and explanations of capital, raw
materials, production labor and income.

Sources of data in this study consisted of primary data and secondary data.
Primary data is collected by the researcher directly from the first source or the place
where the research is conducted through a questionnaire (questionnaire) and interviews.
Secondary data is data that is collected and published by other parties. Secondary data
used in this study were obtained from administration and bookkeeping and financial
reports of UD Yusra Songket in 2019 and 2020. The measurement scale uses a Likert
scale with a value of 1-5. Where 1 (Strongly Disagree), 2 (Disagree), 3 (Doubt), 4
(Agree), 5 (Strongly Agree).

Respondents in this study were craftsmen of the coal songket cloth in Talawi
District, Batu bara Regency. This study took a total population of 65 craftsmen of Batu
bara songket cloth in Talawi District as a sample in this study because if the subject is
less than 100, the entire population can be taken so that the study is a population study
[17].The data analysis technique uses the help of the SPSS 22 application program to
determine the direct effect between the variables of capital, raw materials, labor and
production on the variable income of coal songket craftsmen during the Covid-19
pandemic using the equation:

Y =0+ B1XI+p2X2+B3X3 +p4X4 +e
Information :
Y: Income (Rupiah)
X1: Capital (Rupiah)
X2: Raw Materials (Rupiah)
X3: Labor (Person)
X4: Production (Unit of Goods)
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a: Constant
B1.82P3pP4: Regression Coefficient for each variable
e: Error

III. RESULT AND DISCUSSION

The Influence of Capital on Income

The results of the analysis show that capital has a positive and significant
effect on the income of the coal songket craftsmen. This means that the higher the
capital, the higher the income of the coal songket craftsmen. Vice versa, the lower
the capital, the lower the income earned by the coal songket craftsmen. Capital is
very important for every production process, without capital, production will not
run smoothly [18]. Where the higher the capital, the industry's income will increase.
Therefore, the existence of capital will affect the income to be received.

Capital with a large quantity can provide opportunities for a large amount of
profit compared to the situation with a relatively small amount of capital [4]. If
capital increases, production will increase so that it can increase income [5]. This
study supports some of the results of previous studies and is consistent with the
results of research [7][19][20] which found that capital has a positive and significant
effect on income.

Effect of Raw Materials on Income

The results of the analysis show that raw materials have a positive and
significant effect on income. This means that the more raw materials provided, the
higher the income earned by the coal songket craftsmen. Vice versa, the less raw
materials used, the less income will be earned by the coal songket craftsmen. These
results indicate that raw material is also an important factor affecting income [21].
The greater the amount of raw materials owned, the greater the possibility of the
number of products produced 15]. So that the possibility of income received is
greater from the sales of its production.

Raw material is a production factor needed in the production process [22]..
Inventory of raw materials in the company is very important to be controlled
properly, so that it can generate optimal income [5]. This study supports some of the
results of previous studies and is consistent with the results of research [10][23][24]
which found that raw materials partially have a positive effect on income.

Effect of Labor on Income

The results of the analysis show that labor has a positive and significant effect
on income. This means that the more labor that is used, the more amount of
production will be produced, thereby increasing the income that can be obtained
[14].. Vice versa, the less labor is used, the lower the amount of production
produced [4].. This shows that labor is a very important factor in production [9].
Because labor is the driving factor for other input factors, without labor, other

http://ijstm.inarah.co.id
1062


http://ijstm.inarah.co.id/index.php/ijstm/about/submissions

International Journal Of Science, Technology & Management ISSN: 2722-4015

production factors will be meaningless [13].. Increasing labor productivity will
encourage increased production and will have an impact on increasing income [8].
The results of this study are in accordance with the results of research [9][10][14]
which obtained results that labor has a positive and significant effect on income.

The Effect of Production on Income

The results of the analysis show that production has a positive and
significant effect on income. This means that the greater the amount of production
produced, the more income that can be obtained. Vice versa, the less labor is used,
the lower the amount of production produced, which affects the income earned by
the coal songket craftsmen. This shows that production is a very important factor in
increasing the income of UMKM craftsmen [25].. With the increase in production
which produces quality products will encourage increased income for the craftsmen
[26]. The results of this study are in accordance with the results of research
[11][12] which obtained results that production has a positive and significant effect
on income of coal songket craftsmen.

IV. CONCLUSION
Based on the results of the research and discussion above, the conclusions in
this study are as follows:
1. That capital has a significant effect on the income of the coal songket
craftsmen.
2. That the raw material has a positive and significant effect on the income of the
coal songket craftsmen.
3. That labor has a positive and significant effect on the income of coal songket
craftsmen.
4.  That the production has a positive and significant effect on the income of the
coal songket craftsmen.
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